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§ 510.18 Issuance and use of license.
(a) Qualification necessary for issuance.

The Commission will issue a license if
it determines, as a result of its inves-
tigation, that the applicant possesses
the necessary experience and character
to render forwarding services and has
filed the required surety bond.

(b) To whom issued. The Commission
will issue a license only in the name of
the applicant, whether the applicant be
a sole proprietorship, a partnership, or
a corporation, and the license will be
issued to only one legal entity. A li-
cense issued to a sole proprietor doing
business under a trade name shall be in
the name of the sole proprietor, indi-
cating the trade name under which the
licensee will be conducting business.
Only one license shall be issued to any
applicant regardless of the number of
names under which such applicant may
be doing business.

(c) Use limited to named licensee. Ex-
cept as otherwise provided in this part,
such license is limited exclusively to
use by the named licensee and shall not
be transferred without approval to an-
other person.

§ 510.19 Changes in organization.
(a) The following changes in an exist-

ing licensee’s organization require
prior approval of the Commission:

(1) Transfer of a corporate license to
another person;

(2) Change in ownership of an individ-
ual proprietorship;

(3) Addition of one or more partners
to a licensed partnership;

(4) Change in the business structure
of a licensee from or to a sole propri-
etorship, partnership, or corporation,
whether or not such change involves a
change in ownership;

(5) Any change in a licensee’s name;
or

(6) Change in the identity or status of
the designated qualifying individual,
except as discussed in paragraphs (b)
and (c) of this section.

(b) Operation after death of sole propri-
etor. In the event the owner of a li-
censed sole proprietorship dies, the li-
censee’s executor, administrator,
heir(s), or assign(s) may continue oper-
ation of such proprietorship solely with
respect to shipments for which the de-
ceased sole proprietor had undertaken

to act as an ocean freight forwarder
pursuant to the existing license, if the
death is reported within thirty (30)
days to the Commission and to all prin-
cipals for whom services on such ship-
ments are to be rendered. The accept-
ance or solicitation of any other ship-
ments is expressly prohibited until a
new license has been issued. Applica-
tions for a new license by the said ex-
ecutor, administrator, heir(s), or as-
sign(s) shall be made on Form FMC–18
Rev., and shall be accompanied by the
transfer fee set forth in paragraph (e)
of this section.

(c) Operation after retirement, resigna-
tion, or death of qualifying individual.
When a partnership or corporation has
been licensed on the basis of the quali-
fications of one or more of the partners
or officers thereof, and such qualifying
individual(s) shall no longer serve in a
full-time, active capacity with the
firm, the licensee shall report such
change to the Commission within thir-
ty (30) days. Within the same 30-day pe-
riod, the licensee shall furnish to the
Commission the name(s) and detailed
ocean freight forwarding experience of
other active managing partner(s) or of-
ficer(s) who may qualify the licensee.
Such qualifying individual(s) must
meet the applicable requirements set
forth in § 510.11(a) of this part. The li-
censee may continue to operate as an
ocean freight forwarder while the Com-
mission investigates the qualifications
of the newly designated partner or offi-
cer.

(d) Incorporation of branch office. In
the event a licensee’s validly operating
branch office undergoes incorporation
as a separate entity, the licensee may
continue to operate such office pending
receipt of a separate license, provided
that:

(1) The separately incorporated en-
tity applies to the Commission for its
own license within ten (10) days after
incorporation, and

(2) The continued operation of the of-
fice is carried on as a bona fide branch
office of the licensee, under its full
control and responsibility, and not as
an operation of the separately incor-
porated entity.

(e) Application form and fee. Applica-
tions for Commission approval of sta-
tus changes or for license transfers
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under paragraph (a) of this section
shall be filed in duplicate with the Di-
rector, Bureau of Tariffs, Certification
and Licensing (‘‘BTCL’’), Federal Mari-
time Commission, on form FMC–18
Rev., together with a processing fee of
$362, made payable by money order,
certified check or cashier’s check to
the Federal Maritime Commission.
Should a personal check not be hon-
ored when presented for payment, the
processing of the application shall be
suspended until the processing fee is
paid.

(f) Acquisition of one or more additional
licensees. In the event a licensee ac-
quires one or more additional licens-
ees, for the purpose of merger, consoli-
dation, or control, the acquiring li-
censee shall advise the Commission of
such change within thirty days after
such change occurs by submitting in
duplicate, an amended Form FMC–18,
Rev. No application fee is required
when reporting this change.

[49 FR 36297, Sept. 14, 1984, as amended at 57
FR 40129, Sept. 2, 1992; 59 FR 59171, Nov. 16,
1994; 63 FR 50536, Sept. 22, 1998]

EFFECTIVE DATE NOTE: At 63 FR 50536,
Sept. 22, 1998, the first sentence of § 510.19(e)
was revised, effective Nov. 2, 1998. For the
convenience of the user, the superseded text
is set forth as follows:

§ 510.19 Changes in organization.

* * * * *

(e) Application form and fee. Applications
for Commission approval of status changes
or for license transfers under paragraph (a)
of this section shall be filed in duplicate
with the Director, Bureau of Tariffs, Certifi-
cation and Licensing, Federal Maritime
Commission, on form FMC–18 Rev., together
with a processing fee of $365, made payable
by money order, certified check or cashier’s
check to the Federal Maritime Commission.
* * *

* * * * *

Subpart C—Duties and Respon-
sibilities of Freight Forwarders;
Forwarding Charges; Reports
to Commission

§ 510.21 General duties.
(a) License; name and number. Each li-

censee shall carry on the business of

forwarding only under the name in
which its license is issued and only
under its license number as assigned by
the Commission. Wherever the licens-
ee’s name appears on shipping docu-
ments, its FMC license number shall
also be included.

(b) Stationery and billing forms; notice
of shipper affiliation. (1) The name and
license number of each licensee shall
be permanently imprinted on the li-
censee’s office stationery and billing
forms. The Commission may tempo-
rarily waive this requirement for good
cause shown if the licensee rubber
stamps or types its name and FMC li-
cense number on all papers and in-
voices concerned with any forwarding
transaction.

(2) When a licensee is a shipper or
seller of goods in international com-
merce or affiliated with such an entity,
the licensee shall have the option of: (i)
Identifying itself as such and/or, where
applicable, listing its affiliates on its
office stationery and billing forms, or
(ii) including the following notice on
such items:

This company is a shipper or seller of goods
in international commerce or is affiliated
with such an entity. Upon request, a general
statement of its business activities and those
of its affiliates, along with a written list of
the names of such affiliates, will be provided.

(c) Use of license by others; prohibition.
No licensee shall permit its license or
name to be used by any person who is
not a bona fide individual employee of
the licensee. Unincorporated branch of-
fices of the licensee may use the li-
cense number and name of the licensee
if such branch offices: (1) Have been re-
ported to the Commission in writing;
and (2) are covered by an increased
bond in accordance with § 510.14(c).

(d) Arrangements with forwarders
whose licenses have been revoked. Unless
prior written approval from the Com-
mission has been obtained, no licensee
shall, directly or indirectly:

(1) Agree to perform forwarding serv-
ices on export shipments as an associ-
ate, correspondent, officer, employee,
agent, or sub-agent of any person
whose license has been revoked or sus-
pended pursuant to § 510.16;

(2) Assist in the furtherance of any
forwarding business of such person;
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